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“The difficulty always lies in supplying
the neans of production, not in stinulating
the desire for consunption; and we have seen
that production alone furnishes the necessary
i ncomes to spend. Thus, it is the aimof good
government to stimulate production, of bad
government to stinulate consunption.”

. Jean- Bapti ste Say

STOCK MARKET TI'M NG DJI A: 8571. 60 S & P 500: 908. 34

The Marketinmer stock market timng nodel turned unfavorable in January of Year
2000 at the sanme tinme we devel oped negative readings in all five of our root causes

of a bear market.

Since that tinme, we have seen the npst severe cyclical bear market

decline in the broadbased Standard and Poor’s 500 | ndex since the Great Depression

However, cyclica
tually run their
market. I n our view,

of this cyclica

bear markets, even when they are |long and very pronounced, even-
course and set the stage for the devel opment of a new cyclical bul

this is precisely what we are seeing in the current l|latter stages
market. As a result, we believe the probability of a Marketi ner

buy signal is increasing as each nonth goes by.

We are especially encouraged by the inprovenent we are seeing in our Marketinmer
| ong—term stock market tinmng indicators. Qur four key |ong—term gauges are expected
to signal a new cyclical bull market within the next several nonths. Here is a summary
of our primary stock market timng indicators as the autunn season noves into its

final few weeks:

Econom ¢ Cycl e:

Monet ary Policy:

This remains a key ingredient for the next cyclical bull market.

Hi storically, the stock market begins to discount a nmjor econonic
recovery several nonths in advance. This is the reason that even
after a cyclical bull nmarket begins, the econom ¢ news background
can renain negative for several nonths, as the |ast vestiges of
econonm ¢ weakness make financial news headlines. W expect npdest
economi c growth in cal endar year 2003, with real GDP growth within
an estimated range of 2.25%to 2. 75% However, this nmay be enough
to persuade investors that the econony may continue to inprove into
2004, thereby raising investor interest in the stock nmarket.

The Federal Reserve has pronoted a highly accommmdati ve nonetary
policy since cal endar year 2001, when el even consecutive easings
were inplenmented. However, to sone extent, the Fed has been “pushing
on a string” as easy nonetary conditions have not persuaded CEO s

to build factories, purchase equi pnent, and hire new workers. The
twin problens holding back CEO s are a plethora of excess capacity,
conmbi ned with uncertainty about the growth prospects for final de-
mand. However, the |onger the Fed s acconmpdative monetary policy
remains in place, the better the chance that a gradual inprovenent
in overall business conditions can take root during cal endar 2003.



STOCK MARKET TIM NG (continued from page 1)

Val uati on:

Senti ment :

Al t hough Wall Street earnings estimtes have been in steady decline,

Mar keti mer has been able to stay with our conservative Standard and
Poor’s 500 Index earnings estimtes, which were far bel ow Wal | Street
projections earlier this year. We estinmate Standard and Poor’s 500 I ndex
operating earnings of $42.20 for 2002 and $47.10 for 2003. Qur GAAP
estimates for 2002 and 2003 are $37.20 and $42. 10 respectively. GAAP
earni ngs include all charges, except those from di sconti nued operations
and sone extraordinary itens.

Based on our cal endar year 2002 operating earnings estimte of $42. 20,
the Standard and Poor’s 500 | ndex was valued at 18.4 tines earnings
when it recorded its nost recent cyclical bear market closing | ow of
776.77 on Cctober 9. As the Novenber Marketinmer goes to press, the

St andard and Poor’s 500 | ndex stands at 908.34. This brings the current
p/e ratio, based on our 2002 operating earnings estimte, to 21.5.

If our forecast of 12% earnings growh next year is correct, the p/e
rati o based on our 2003 operating earnings estimte is 19.3.

Al t hough these valuation |evels are well above those that have prevail ed
at many prior major bear nmarket bottoms, it is possible we will see a
gradual reduction of p/e ratios in several stages during a series of
cyclical bear markets. Such a series of cyclical bears would be part of

t he ongoi ng secul ar bear nmegatrend that we believe comenced in the first
quarter of Year 2000, when the Standard and Poor’s 500 Index recorded its
record closing high of 1527.46 on March 24, 2000. If we are to see a series
of cyclical bear markets and cyclical bull markets over a period of many
years, it would not be necessary for the absolute low p/e ratio of the
secul ar bear negatrend to occur at the bottomof the first cyclical bear
mar ket. We continue to estimate the duration of each cyclical trend in

an approxi mate range of one—to—three years.

The current cyclical bear nmarket has entered its thirty-second nonth for
the Standard and Poor’s 500 I ndex, the WIlshire 5000 and the Nasdaqg. In
our view, this cyclical bear market will play itself out either |ater
this year or during the first few nonths of next year. W expect to issue
a buy signal to return all stock market cash reserves to the stock narket
when our timng nmodel returns to bullish territory.

We are encouraged by the recent inprovenment in the Investors Intelligence
(New Rochell e, NY 10801) survey, which has been showi ng a higher |evel of
beari sh advi sor sentinment as a percentage of total bearish and bullish
sentinment. This index, which is a contrary indicator, recently recorded
the | owest nunber of bulls since 1994 at 28.4% and a favorabl e reading
of only 39.7%bulls as a percentage of bulls and bears. This survey covers
140 investnment letters, including Marketinmer. This is an indication that
the stock market deterioration in this bear market is now shaking the
confidence of the permabulls, who are always the last to turn bearish in
a prolonged bear market. It would appear that those who were hol di ng on
to their hopes for a “new era of investing” are now beginning to realize
that it was all a mirage

As we continue the process of nmonitoring our stock market timng indicators, we
recommend retaining stock market cash reserves until our nodel returns to bullish
territory. We also recomend hol di ng existing stock market positions at current |evels,
al ong with hol di ngs of Nasdaq 100 (QQQ shares. We expect the Nasdaq to regi ster major
gai ns during the next cyclical bull market.



STOCK MARKET TI M NG UPDATE (continued from page 2)

Mar keti mer subscribers are encouraged to visit our website at www. bobbrinker.com
to check the bulletin page on a weekday basis, as any major change in our recomended
position will be posted there if the change occurs between nonthly newsletters. \Wen
our next buy signal occurs, we will include our conplete nodel portfolio recomenda-
tions for nodel portfolios one, two, three and active/ passive for subscribers at the
website, in addition to mailing the information

FEDERAL RESERVE UPDATE

Consuner confidence fell sharply in October based on the | atest Conference Board
survey. The index fell to 79.4 froma revised 93.7 in Septenber, an unusually |arge
one—npont h decline for this index. Consumer confidence has now declined five consec-
utive months, and is at its |lowest |evel since Novenber of 1993. Major factors im
pacting the index included a weak | abor nmarket, geopolitical uncertainty, and the
wor st bear market since the 1930's.

The | atest Bei ge Book survey prepared by the Federal Reserve Bank of M nneapolis
confirms that nost districts continue to report sluggish economic activity. Retai
sal es remai n weak nationw de, and notor vehicle sal es have eased fromvery high | evels.
Manufacturing activity remai ns anem c, however hone building and residential rea
estate activity has been upbeat. Comrercial real estate softness is not surprising
gi ven underlying business conditions. Labor nmarkets are | ackluster nationw de. Mbst
districts report strong consuner |oan demand and weak commercial | oan demand. Sone
further deterioration in credit quality is also evident.

We are confortable with any decision that is nade by the Federal Reserve to
| ower short—terminterest rates in response to the ongoi ng econom ¢ mal ai se. The
final FOMC neeting this year is schedul ed for Decenber 10, and al though short—term
rates are at forty—year lows, the Fed nmay inplenment additional short—+termrate re-
ductions in the absence of evidence of rising final demand and meani ngful jobs growh.

The M1 nopnetary aggregate, which consists primarily of currency in circulation
and dermand deposits, continues to grow at a very slow pace in real terns. However,
noderate real growh is continuing in the nonetary base and the nore broadly defined
M—2 nonetary aggregate. The nonetary base shows year—ever—year real growmh of 5%
down from 7.2% | ast nonth. Year—ever—year real gromh for M4 stands at 2.6% up from
1. 7% 1 ast nonth. Year—ever—year real growh for M2 is 5.2% close to last nonth’s |evel.

These slow to noderate real growth rates serve to underscore the fact that the
Federal Reserve can |lead borrowers to the trough, but they cannot force anybody to
drink fromthat trough. In this case, despite extraordinary Fed efforts to ease none-
tary policy and provide the | owest short—terminterest rate environnment in four decades,
the growmth rates of the nonetary aggregates have been restrained by the econom c real -
ities of excess capacity and tentative growth in final demand.

Lat est Monthly Data

($ billions)
Y-O Y Real Y-O Y*
Oct ober 2002 Oct ober 2001 Changes Changes
Monet ary Base $ 688. 1 $ 646. 0 + 6.5% + 5. 0%
M- $ 1,195.2 $ 1,148.1 + 4. 1% + 2.6%
M2 $ 5,747.1 $ 5,385.0 + 6.7% + 5.2%

* Real changes year—ever—year, adjusted for consuner price index increase of 1.5%
for the 12—onth period through 9-30-902.



BOB BRINKERS RECOMMENDED LIST OF NO-LOAD FUNDS

INV.” SIZE % Totd Return $1000 INV. EST.® TEL. ANN.” PRICE
FUND OBJ. MIL.$ 97 98 99 00 01 02 1-1-97= YD. SWCH EXP. 10-31-02
(10-31)
Baron Growth Fund G $932 31.1 01 447 (46) 127 (134) $1768 00% #  1.40% 26.56
767 Fifth Avenue BGRFX
49" Floor
New York, NY 10153
800-992-2766
Baron Small Cap Fund CGA $725 - 22 708 (175) 52 (10.3) --- 0.0% # 1.39% 13.64
767 Fifth Avenue BSCFX
49" Floor
New York, NY 10153
800-992-2766
Gabdlli Asset Fund G $ 1651 381 159 285 (24) 02 (16.7) $1675 0.0% Yes 137% 27.45
One Corporate Center GABAX
Rye, NY 10580
800-422-3554
TIAA/CREF Equity Index  Russell$ 131 - - - - (11.6) (21.5) --- 1.0% Yes 0.26% 6.32
730 Third Avenue 3000
New York, NY 10017 TCEIX
800-223-1200
TIAA/CREF Growth&Income G& | $ 507 - 305 245 (7.3) (134) (231) --- 1.0% Yes 0.43% 9.21
730 Third Avenue TIGIX

New York, NY 10017
800-223-1200

*  Investment Objective Codes: CGA = Capita Gains Aggressive; G = Growth; G&I = Growth & Income

a) Estimated annual yield represents approximate investment income for last 12-months expressed as percentage of fund assets.
b) Annual expense ratio reflects investment advisory fees and other expenses expressed as percentage of tota fund assets.

# Telephone redemption available.



BOB BRINKERSRECOMMENDED LIST OF NO-LOAD FUNDS

INV." SIZE % Total Return $1000INV. EST.2 TEL. ANNP  PRICE
FUND OBJ. MILS$ '97 '98 '99 '00 01 ‘02 1-1.97= YD. SWCHEXP. _10-31-02
(10-31)
Dodge & Cox Stock G& $11946 284 54 202 163 93 (141) $1776 17% # 0.55% 85.14

1 Sansome S (35th H.) DODGX
San Francisco,CA 94104
800-621-3979

Dodge & Cox Baanced G&l $7255 212 6.7 120 151 100 (6.6) $1713 31% # 053% 59.56
1 Sansome St. (35th F.) DODBX
San Francisco,CA 94104

800-621-3979

Vanguard Calvert Socia Social $94 (9.0 (141 (234 -- 08% Yes 0.25% 5.94
Index Fund Index

P.O. Box 2600 VCSIX

Valey Forge, Pa 19482

800-662-2739

Schwab 1000 (R) G $3412 31.9 271 210 (82 (123) (21.0) $1290 1.1% Yes 0.46% 25.25
101 Montgomery St. SNXFX

San Francisco, CA 94101
800-266-5623

Vanguard Index 500 SKP  $56411 332 286 211 (91 (120) (21.8) $1298 15% No 0.18% 81.87
P.O. Box 2600 500

Valey Forge, Pa 19482 VFINX

800-662-2739

R) 0.50% redemption fee on shares held less than six months.

Marketimer iswritten and published monthly by Robert J. Brinker Investment Advisory Services, Limited. All rights reserved. Although the information in this newdletter is based on sources which are believed to be reliable,
accuracy cannot be guaranteed. All opinions and estimates included herein constitute our judgment as of this date and are subject to change. Thisreport isfor information purposes only. Marketimer employees may fromtimeto
time invest in securities mentioned herein. Copyrightd 2002.



FUND

Vanguard Index (x)

Extended Market Portfolio

P.O. Box 2600
Valey Forge, Pa 19482
800-662-2739

BOB BRINKERSRECOMMENDED LIST OF NO-LOAD FUNDS

INV." SIZE
OBJ. MIL.$

Index $ 2514
VEXMX

Vanguard Index (x)

Small Cap Stock Portfolio

(address/phone above)

Russell $ 2872
2000
NAESX

Vanguard Index Total
Stock Market Portfolio

Wilshire $ 13838
5000

(address/phone above) VTSMX
Vanguard International Non $4658
Growth Portfolio USA
(address/phone above) VWIGX

Rowe Price European Europe $ 657
100 East Pratt St PRESX
Baltimore, MD 21202

800-638-5660

Longleaf Partner’sInt’l Int'l  $918
6410 Poplar Ave. Growth
Suite 900 LLINX
Memphis, TN 38119

800-445-9469

Rydex OTC Fund CGA $515
6116 Executive Blvd. RYOCX

Suite 400

Bethesda, MD 20852
800-820-0888

% Tota Return

$1000 INV.

‘97

26.7

24.6

31.0

41

17.0

219

‘98

8.3

(2.6)

233

16.9

25.8

86.5

'99
36.2

231

23.8

26.3

19.7

244

00 01 ‘02

1-1-97=

(10-31)

(155) (9.2) (19.9) $1149

27 31 (222) $1166
(10.6) (11.0) (21.0) $1257
(86) (18.9) (18.6) $927

(6.7) (20.7) (20.2) $1040

259 105 (17.5) ---

100.6 (37.8) (34.7) (37.8) $1152

x) Vanguard Index Extended and Smal Cap funds charge purchase fees of 0.5% or lessto defray expenses of broad diversfication;
annua expense ratios on these funds are extraordinarily low.

#) telephone redemption available

EST.® TEL. ANN.P PRICE
YD. SWCH EXP. 10-31-02
1.1% No 0.25% 18.49
14% No 0.24% 15.42
14% No  0.20% 20.13
1.8% Yes 0.52% 12.22
27% Yes 1.01% 12.77
11% # 1.79% 10.18
00% Yes 1.15% 6.87



| NTEREST RATES / FI XED- | NCOVE SECURI Tl ES

Mar ketimer’s fixed—+ncone recommendati ons have a current average yield of 4.23%
an average maturity of 7.3 years, and an average duration of 3.2. Duration is the
wei ghted average of the tines that interest paynents and the final return of principa
are received. The acadenmic rule of thunb is that the percentage change in the price of
a bond or bond fund is the duration nultiplied by the change in interest rates. Apply-
ing duration to the Vanguard G nnie Mae Fund, the current duration of 2.0 suggests
that a one percent increase in corresponding interest rates would result in an esti-
mat ed decline of 2% in the fund's net asset value per share.

Fund (Synbol) Wei ghti ng Yield Avg. Mat. Dur ati on
Vanguard G nnie Mae Fund (800—-662—7447) (VFI I X) 50% 4.93% 4.0 2.0
Vanguard Inflation-Protected Securities (VIPSX) 25% 2.11% 13.3 4.7
Dodge & Cox | ncone Fund (800—621-3979) (DODI X) 25% 4.95% 8.2 4.0

* plus adjustments for inflation; all distributions are paid near the end of each cal endar quarter

I NDI VI DUAL | SSUES

Mar ketimer follows a four percent guideline for individual conpany stock owner-
ship. This encourages subscribers to avoid placing very high percentages in any one
conpany stock in order to nmanage specific stock risk. The follow ng i ssues are rated
“hol d” at this tine:

| ssue (Synbol) Beta Exchange 11-4 Price Estinmated earnings per share
M crosoft (MSFT) 1.27 Nasdaq 56. 10 1.95 (6-03) 2.15 (6-04)
Vodaf one/ Ai r Touch (VOD) 1.10 NYSE 16. 63 0.86 (3-03) 0.97 (3-04)

S&P Dep. Receipts (SPY) 1.00 AMEX 91.13 4.22 (2002) 4.71 (2003)
Total Market VIPERs (VTlI) 1.02 AMEX 84.74 n/ a

DJI A Di anponds (DI A) 0.86 AMEX 85.70 4.85 (2002) 5.30 (2003)
Nasdaq 100 | ndex (QQQ 1.67 AMEX 25.90 *

* Marketinmer estimates that the 40 | argest conpanies in the Nasdag 100 I ndex are
trading at an average p/e ratio of 29.7 tinmes projected 2003 operating earnings.
These conpani es account for 80% of the Nasdag 100 I ndex market capitalization

MONEYTALK ON CNBC THANKSG VI NG NI GHT

Your editor will host a special edition of Bob Brinker’s Moneytal k on CNBC on
Thur sday, Novenber 28 (DirecTV channel 355, DI SH channel 208, and check your | oca
listings for CNBC in your area). Broadcast tinmes are 9pm and m dni ght eastern, and
6pm and 9pm pacifi c.

ACTI VE/ PASSI VE PORTFCLI O

The Marketinmer active/passive portfolio invests for |ong—term growh objectives.
This portfolio features broad diversification, tax—efficiency, very | ow expenses, and
ri sk managenent. The portfolio remains nostly in stock market cash reserves pending
our next buy signal, at which tine the portfolio will return to a fully invested equity
position. Current holdings include 65% stock market cash reserves, 25% Vanguard Tot a
Stock Market |ndex, 5% T. Rowe Price European or Vanguard European |ndex, and 5%
Vanguard | nternational G owth.

MANAGED ACCOUNTS

GE Private Asset Managenent provi des managed account services which include in-
vestnent in selected no—+oad stock, bond and noney market funds with prograns designed
to nmeet individual objectives and risk tolerance | evels. The m ni nrum account size is
$100, 000. For details call 800—252-2044.



MARKETIMER NO-LOAD MUTUAL FUND MODEL PORTFOLIOS

The Marketimer no-load model portfolios are designed to provide investors seeking aggressive, growth and balanced objectives with a
strategic approach to investing in no-load funds over the long-term.

Model Portfolio | is designed for investors with aggressive growth investment objectives. Such investors seek maximum returns and
are willing and able to accept high levels of risk and volatility. Current incomeis not afactor in this portfolio.

Model Portfolio Il isdesigned for investors with long-term growth objectives. Such investors seek to enhance the value of capital
over time and assume areasonable level of diversified market risk. Current incomeis not an important factor.

Model Portfolio 111 is designed as a balanced portfolio for current investment income along with capital preservation and modest
growth. The portfolio is allocated evenly between equities and fixed-income securities. This portfolio is best suited to investors nearing or
aready enjoying aretirement lifestyle.

MARKETIMER MODEL PORTFOLIO | ($20,000 value on 1-1-88)
Current Holdings Symbol % Beta Vaue  10-31-02 % Change
Baron Growth BGRFX 05 1.00 $ 4,151
Baron Small Cap. BSCFX 05 105 3,494
Rowe Price European PRESX 05 0.69 2,315
Vanguard Int’l. Growth VWIGX 05 0.70 1,931
TIAA/CREF Equity Index TCEIX 15 1.02 13,088
Money Market 65 0.00 102,298
100% 033 $ 127,277 + 536%
MARKETIMER MODEL PORTFOLIO Il ($20,000 value on 1-1-88)
Current Holdings Symbol % Beta Vdue  10-31-02 % Change
Gabelli Asset Fund GABAX 05 0.74 $ 3,547
Rowe Price European PRESX 05 0.69 2,584
Dodge & Cox Stock Fund DODGX 05 0.60 4,284
Vanguard Int’'l. Growth VWIGX 05 0.70 1,963
TIAA/CREF Equity Index TCEIX 15 1.02 9,281
Money Market 65 0.00 82,679
100% 029 $ 104,302 + 422%
MARKETIMER MODEL PORTFOLIO Ill ($40,000 value on 3-1-90)
Current Holdings Symbol % Beta Vaue  10-31-02 % Change
Vanguard Inflation Protected Securities VIPSX 25 0.00 $ 28,597
Vanguard Ginnie Mae Fund VFIIX 25 0.00 33,688
Rowe Price European PRESX 025 0.69 2,010
Dodge & Cox Stock Fund DODGX 05 0.60 8,175
TIAA/CREF Growth & Income TIGIX 075 1.02 7,362
Vanguard Int’l. Growth VWIGX 02.5 0.70 1,693
Money Market 325 0.00 39,740
100% 014 $ 121,265 + 203%

HOW TO SUBSCRIBE TO BOB BRINKER'SMARKETIMER
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