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“Keep away from people who try
to belittle your anbitions. Snal
peopl e always do that, but the
really great nmke you feel that
you, too, can becone great.”

. Mark Twain

STOCK MARKET TI M NG DJI A: 7837. 86 S & P 500: 834.81

The issue of stock market valuation as it applies to the broad based Standard and
Poor’s 500 Index has been creating problens for investors throughout this unusually
| ong three—year cyclical bear market. Over the past hal f—entury, the average price/
earnings ratio for the overall U S. stock market has been approximately 17.5 during
peri ods when inflation is under 3.5% based on reported earnings. Inflation continues
to remain low, with the year—ever—year consunmer price index reading showing a 2.6%
rate of inflation through January of this year

The problemthat continues is the fact that P/E ratios remain relatively high
despite the severe decline in the broad stock nmarket indexes since the first quarter
of Year 2000. The val uation probl em has persisted because corporate earnings declines
have | argely offset declining stock prices. As a result, overall levels of Standard
and Poor’s 500 Index valuation have remai ned at stubbornly high | evel s when conpared
with historical norns during simlar periods of lowinflation

As the case for a meaningful and sustai nable econom c recovery has been steadily
pushed out, the potential for reliable earnings gromh has al so been del ayed. Qur cur-
rent estimate calls for the Standard and Poor’s 500 Index to earn $47.10 during 2003
on an operating basis, and $42.10 on a reported basis. Qur operating earnings estimate
remai ns well below Wall Street consensus expectations for this year. W regard the
consensus estimte as too high, and we expect to see expectations |owered as the year
progresses. The timng and intensity of the next business cycle recovery remains highly
problematic in our view. Fourth quarter real gross donestic product grew at an annua
rate of 1.4% and we estimate 2003 real gross donestic product growh rmay devel op at
arate of 2%to 2.5%

I nvestors continue to focus nore attention on the quality of corporate earnings.
Most investors have |lost their appetite for accounting gi nmcks and pro—fornma earnings
reports. Based on the current |evel of the Standard and Poor’s 500 Index, the P/E ratio
based on our 2003 operating earnings estimate is 17.7. Using our cal endar year 2003
estimate of reported earnings, the current P/E is 19.8.

Val uation is one of the key conponents of the Marketinmer stock market tim ng nodel.
Al t hough our econom ¢ and nonetary indicators are showi ng deci ded i nprovenent, we con-
tinue to deal with issues of valuation along with issues of stock market sentinment. W
believe it is possible that our stock nmarket tim ng nodel nmay issue a buy signal to
rei nvest stock market cash reserves and return to a fully invested position this year
despite the relatively high I evel of valuation that continues to prevail

Conti nued on page 2..



STOCK MARKET TI M NG UPDATE ...continued from page 1

In the event a buy signal occurs, it will indicate the probability of a cyclica
bul | market opportunity, with the potential for a gain in excess of 25%in the Standard
and Poor’s 500 Index over a period of approxi mtely one—to—three years. Although this
may seemto sonme |ike a rosy prospect, the fact is that we fully expect the next
cyclical bull market will be foll owed by another cyclical bear market as the secul ar
bear negatrend that commenced in Year 2000 continues. W consider it very unlikely
t hat any meani ngful progress beyond the March 2000 record Standard and Poor’s 500
I ndex closing high of 1527 will be seen for a very long tine.

When the time comes to reinvest stock market cash reserves and assune a fully
i nvested position in stock market portfolios, investors should renenber that we are
in a secular bear market megatrend. We estimate the probable duration of this secul ar
bear trend at 8 to 20 years based on historical experience. In our view, we are now
three years into this difficult period. However, we fully expect cyclical bull narket
opportunities to occur. The 1966—982 secul ar bear negatrend i ncluded four distinct
cyclical bull markets, with durations of 21 to 38 nmonths, and gains of 32%to 75%
However, valuation considerations my neke it nore difficult to achieve gains in the
upper end of that range going forward.

The U.S. econony is facing several challenges this year. The good news is both
nonetary and fiscal policy are clearly stinulative. However, the global econonic
outl ook is nmurky, and that affects the U S. export account. W expect Eurozone growth
this year of only about 1.5% and Japan could see growh of |less than 1% Hi gh oi
prices act as a tax on the consuner, and the process of reliquifying consuner bal ance
sheets is continuing. The $8 billion paydown of consuner credit card debt in Decenber
was the | argest paydown since 1976. Al though housing has held together well, the stock
mar ket has done nothing to inspire consuner confidence.

Efforts to provide additional fiscal stinulus to the 2003 econony remain open to
question. For the tine being, Congress is frozen in place over geopolitical concerns,
and very little has been done to help the econony this year. When Congress does get
around to the business at hand, we expect any conprom se tax package that energes to

be much smaller than the $675 billion ten—year plan proposed by the Wite House. How
ever, we estimate the 2003 stinulative content of that package at only about $60
billion, therefore it is possible sonething nore will be done to inpact 2003, with

much | ess over the ten—year period proposed by the President.

We continue to suggest a patient approach to the stock market. W recomend
hol di ng exi sting positions at this tinme. For subscribers hol ding Nasdag 100 ( QQQ
shares, we recommend holding for a significant recovery in the shares in the next
cyclical bull market. The Nasdaqg | ndex continues to show relative strength versus
the broad market this year, with a year—to—date gain of 2.4%versus a | oss of 4.2%
for the Wlshire 5000 Total Stock Market |ndex through the end of February. W be—
lieve this can serve as a precursor to better price action in the Nasdaq | ndex when
the next cyclical bull nmarket commences.

Mar keti mer subscribers may visit our website at www. bobbrinker.comto check the
bull etin page on weekdays. Any mmj or change in our recomrended position that devel ops
between monthly newsletters will be posted there and will also be nmailed to all sub-
scribers. If a buy signal devel ops between nonthly newsletters, we will include our
nodel portfolio recomendations in the subscriber bulletin.

We urge all subscribers to renenber that mmjor market tops are acconpani ed by
good news, and mmjor market bottonms are acconpanied by bad news. It is especially
i mportant to renenber that in addition to the bad news flow at nmjor nmarket bottons,
investors are totally depressed about the stock market therefore they tend to focus
only on the negatives. This is a normal occurrence at all major market bottons.



FEDERAL RESERVE POLI CY UPDATE

The Federal Open Market Committee is scheduled to convene on March 18 for the
pur pose of review ng econom c statistics and deci ding whether an additional short—
termreduction in interest rates is necessary at this tinme. Even though the inflation
adj usted federal funds rate is in negative territory, we believe a rate reduction
cannot be entirely ruled out due to the geopolitical uncertainties now in place.

If it were not for the current geopolitical |andscape, we believe the Fed woul d
allow the interest rate level to remain unchanged. However, we are not entirely
ruling out a 0.25% reduction in the federal funds rate in the event FOMC nenbers
react to the recent steep drop in consumer confidence readings. If no rate cut occurs,
the current federal funds rate of 1.25% remains highly stimulative given the fact that
consuner price inflation stands at 2.6% for the past year

Monetary grow h figures remain rather uninpressive given the extraordinary Fed
easing efforts that have been underway since early in 2001. The npnetary base shows
real year—ever—year growh of 4.6% versus 4.5% I ast nonth. The narrowy defined M3
noney supply, which consists mainly of currency in circulation and demand deposits,
shows year—ever—year real growth of 1% versus a decline of 0.6%1ast nmonth. The nore
broadl y defined M2 aggregate shows year—ever—year real growth of 4.3% versus 4.2%
| ast nont h.

Latest Monthly Data

($ billions) Y-OY Real Y-O Y*
February 2003 February 2002 Changes Changes
Monet ary Base $ 712.3 $ 664.5 + 7.2% + 4.6%
M- $ 1,218.7 $ 1,176.0 + 3.6% + 1. 0%
M2 $ 5,860.9 $ 5,484.7 + 6.9% + 4. 3%

* Real changes year —ever—year, adjusted for consuner price index increase of 2.6% for the 12-nonth
period through January 31, 2003

The relatively slow real growh rates we are seeing in the noney supply are a
function of the econom c mal ai se that continues. The Federal Reserve can |ead borrow
ers to the drinking trough, but they cannot force themto borrow when the underlying
econoni ¢ demand for |oans is absent. Corporate CEO s are harboring their resources
in a climte of econonic uncertainty and they are not meking big | oan comn t nents.

I ndi vi dual borrowers are in the process of reliquifying as they work to inprove their
personal bal ance sheets. These are the primary reasons that the noney supply growh
nunbers have remai ned uni npressive, despite one of the nbost accommodati ve Federa
Reserve nonetary policy stances in history.

ACTI VE / PASSI VE PORTFOLI O

The Marketinmer active/passive portfolio has a | ong—term growh objective in line
with the investnent objective of nodel portfolio Il on page eight. The portfolio cur-
rently holds 65%in stock market cash reserves, with a 25% wei ghting in Vanguard Tota
Stock Market Index, 5% in T.Rowe Price European or Vanguard European |Index. Al so, the
portfolio has a 5% wei ghting in Vanguard |International G owh.

This portfolio is especially appropriate for subscribers seeking broad diver-
sification, very |ow expenses, high tax—efficiency, and risk managenent through the use
of stock market cash reserves in bear markets.

MEDI A NOTES

Bob Brinker’s Moneytalk is heard weekends on the ABC Radi o Network on over 200
stations coast—to—oast from4 p.m to 7 p.m eastern tine Saturday and Sunday. For
informati on on the station serving your area, visit our station finder in the Mneytalk
section at www. bobbri nker.com




BOB BRINKERS RECOMMENDED LIST OF NO-LOAD FUNDS

INV.” SIZE % Total Return $1000INV. EST.2 TEL. ANN.P PRICE
FUND OBJ. MILS$ 98 9 00 01 02 03 1-1-98= YD. SWCH EXP. 2-28-03
(2-28)
Baron Growth Fund G $926 01 447 (46) 127 (123) (45 $1304 0.0% # 1.40% 25.68
767 Fifth Avenue BGRFX
49" Floor
New York, NY 10153
800-992-2766
www.baronfunds.com
Baron Small Cap Fund CGA $656 2.2 70.8 (175) 5.2 9.7 (27 $1337 0.0% # 1.39% 13.01
767 Fifth Avenue BSCFX
49" Floor
New York, NY 10153
800-992-2766
www.baronfunds.com
Gabdli Asset Fund G $ 1380 159 285 (24) 0.2 (14.3) (6.0) $1173 0.0% Yes 1.37% 26.56
One Corporate Center GABAX
Rye, NY 10580
800-422-3554
www.gabelli.com
TIAA/CREF Equity Index Russell$ 123 (11.6) (215 (40  --- 1.0% Yes 0.26% 5.98
730 Third Avenue 3000
New York, NY 10017 TCEIX
800-223-1200
www.tiaa-cref.org/mfs
TIAA/CREF Growth&Income G& | $ 468 305 245 (7.3) (134) (239) (4.0) $953 1.0% Yes 0.43% 8.73
730 Third Avenue TIGIX

New York, NY 10017
800-223-1200
www.tiaa-cref.org/mfs

*  Investment Objective Codes: CGA = Capital Gains Aggressive; G = Growth; G&I = Growth & Income

a) Estimated annual yield represents approximate investment income for last 12-months expressed as percentage of fund assets.
b) Annual expense ratio reflects investment advisory fees and other expenses expressed as percentage of total fund assets.

# Telephone redemption available.



BOB BRINKERSRECOMMENDED LIST OF NO-LOAD FUNDS

INV." SIZE % Tota Return $1000INV. EST.® TEL. ANN.P PRICE
FUND OBJ. MIL.$ ‘98 99 00 01 02 03 @ 1-1-98= YD. SWCH EXP. 2-28-03
(2-28)
Dodge & Cox Stock G&| $12406 54 202 163 93 (105) (52) $1366 1.7% # 0.55% 83.44

1 Sansome St. (35th FI.) DODGX
San Francisco,CA 94104
800-621-3979

www.dodgeandcox.com

Dodge & Cox Balanced G&l $7214 67 120 151 100 (29) (29) $1427 31% # 053% 58.97

1 Sansome St. (35th F.) DODBX
San Francisco,CA 94104

800-621-3979

www.dodgeandcox.com

Vanguard Calvert Social Social $93 (90 (141 (242 (34 - 0.8% Yes 0.25% 5.62
Index Fund I ndex

P.O. Box 2600 VCSIX

Valey Forge, Pa 19482

800-662-2739

www.vanguard.com

Schwab 1000 (R) G $2973 271 210 (82 (123) (21.2) (4.1 $936 1.1% Yes 0.46% 23.84
101 Montgomery St. SNXFX

San Francisco, CA 94101
800-266-5623

www.schwab.com/funds

Vanguard Balanced Index Fund G&1 $ 2912 178 136 (20 (31 (95 (19 $1128 3.0% No 0.22% 15.36
P.O. Box 2600 VBINX

Valey Forge, Pa 19482

800-662-2739

www.vanguard.com

Vanguard Index 500 XKP  $52630 286 211 (91 (120 (221) (41) $931 15% No 0.18% 77.82
P.O. Box 2600 500

Valley Forge, Pa 19482 VFINX

800-662-2739

R) 0.50% redemption fee on shares held less than six months.

Marketimer iswritten and published monthly by Robert J. Brinker Investment Advisory Services, Limited. All rightsreserved. Although the information in this newsletter is based on sources which are believed to bereliable,
accuracy cannot be guaranteed. All opinions and estimatesincluded herein condtitute our judgement as of this date and are subject to change. Thisreport isfor information purposesonly. Marketimer employees may from

timeto timeinvest in securities mentioned herein. Copyright & 2003.



BOB BRINKERSRECOMMENDED LIST OF NO-LOAD FUNDS

INV.” SIZE

FUND OBJ MIL.$
Vanguard Index (x) Index $ 2441
Extended Market Portfolio  vexmx
P.O. Box 2600
Valey Forge, Pa 19482
800-662-2739
Vanguard Index (x) Russell $ 2706
Small Cap Stock Portfolio 2000
(address/phone above) NAESX
Vanguard Index Total Wilshire $ 13470
Stock Market Portfolio 5000
(address/phone above) VTSMX
Vanguard I nternational Non $4437
Growth Portfolio USA
(address/phone above) VWIGX
Rowe Price European Europe $ 581
100 East Pratt St PRESX
Batimore, MD 21202 WWW troweprice.com
800-638-5660
Longleaf Partner’sInt’l Int'l $878
6410 Poplar Ave. Growth
Suite 900 LLINX
Memphi s, TN 38119 www.longleafpartners.com
800-445-9469
Rydex OTC Fund CGA $601

6116 Executive Blvd.
Suite 400

Bethesda, MD 20852
800-820-0888

RYOCX
www.rydexfunds.com

% Tota Return

(2.6)

23.3

16.9

25.8

86.5

‘99

36.2

23.1

23.8

26.3

19.7

24.4

(2-28)

(155) (9.2) (18.1) (4.7)

27 31 (200) (5.7)
(10.6) (11.0) (21.0) (4.2)
(86) (189 (17.8) (6.5)

(6.7) (20.7) (18.7) (7.8)

259 105 (165) (9.4)

100.6 (37.8) (34.7) (38.6) 2.4

x) Vanguard Index Extended and Small Cap funds charge purchase fees of 0.5% or lessto defray expenses of broad diversification;
annua expense ratios on these funds are extraordinarily low.

#) telephone redemption available

$1000 INV.
1-1-98=

$883

$911

$919

$841

$835

$ 955

EST.® TEL. ANN.P PRICE
YD. SWCH EXP. 2-28-03
11% No 0.25% 17.85
14% No 0.24% 14.77
14% No 0.20% 19.23
1.8% Yes 0.52% 11.37
27% Yes 1.01% 11.87
11% # 1.79% 9.03
00% Yes 1.15% 6.95



| NTEREST RATES / FI XED- | NCOVE | NVESTI NG

Mar ketimer’s fixed—+ncone recomendati ons have a current wei ghted average yield
of 4.27% a weighted average maturity of 6.4 years, and a wei ghted average duration
of 3.1. Duration is the weighted average of the tines that interest paynents and the
final return of principal are received. A weighted average duration of 3.1 suggests
that a one percent increase in corresponding interest rates would result in an esti-
mated 3. 1% decline in net asset val ue.

Fund Wei ghti ng Yield Avg. Mat. Dur ati on
Vanguard G nnie Mae Fund (800—662—7447) (VFI 1 X) 50% 5.39% 2.7 2.0
Vanguard Inflation-Protected Securities (VIPSX) 25% 1.76% 12.8 4.7
Dodge & Cox | ncone Fund (800—621-3979) (DODI X) ** 25% 4.55% 7.5 3.8

plus inflation adjustnents based on the consuner price index which are paid quarterly.
** as of January 1, 2003

For subscribers seeking tax—exenpt investnent income, we |ike general obligation
bonds issued by states, with maturities in the 10+0-12 year range. These bonds have
date—ertain maturities that guarantee repaynment of principal as |long as the issuer
remai ns sol vent.

Qur favorite noney market funds are Vanguard Prinme Money Market, with a current
yield of 1.1% and for tax—exenpt short—terminconme, Vanguard Tax—Exenpt Money Market,
with a current yield of 1.0% Vanguard al so offers tax—exenpt noney market funds for
resi dents of California, New Jersey, New York, GChio and Pennsyl vani a.

I NDI VI DUAL | SSUES

Mar keti mer reconmmends limting exposure to individual conmpany stocks to no nore
than 4% of an equity portfolio. Index shares such as SPY, VTI, DIA and QQQ are not
limted to 4% as they are linked to the performance of underlying stock indexes. The
follow ng issues are rated hold at this tinme:

| ssue (Synbol) Beta Exchange 3/03 Price Estimted earnings per share
M crosoft (MSFT) 1.27 Nasdaq 23.54 1.02 (6-03) 1.07 (6-04)
Vodaf one/ Ai r Touch (VOD) 1.10 NYSE 18. 05 0.98 (3-03) 1.10 (3-04)

S&P Dep. Receipts (SPY) 1.00 AMEX 84. 09 4.22 (2002) 4.71 (2003)
Total Market VIPERs (VTlI) 1.01 AMEX 78.51 n/ a

Nasdaq 100 | ndex (QQQ 1.67 AMEX 24. 65 *

* Marketimer estimates that the 40 | argest conpanies in the Nasdag 100 Index are trad-
ing at an average price/earnings ratio of 31.8 tinmes estimted operating earnings

for cal endar 2003. These conpani es account for about 74% of the Nasdag 100 | ndex

total market capitalization.

The 40 | argest stocks in the Nasdag 100 are: AAPL ADBE ALTR AMZN AMGN APOL BBBY BGEN BMET
CHI R COST CSCO CTAS DELL EBAY ERTS FI SV GENZ G LD INTC I NTU KLAC LLTC MEDI MSFT MXI M ORCL
AMAT PAYX PCAR PSFT QCOM SBUX SPLS SYMC TEVA USAI VRTS XLNX YHOO.

MANAGED ACCOUNTS

Whi | e Marketinmer offers nonthly guidance, professional investnment nanagenent
services are provided by GE Private Asset Managenent, a noney managenent firm which
invests in top perform ng no—+oad stock, bond and noney—mrket funds with prograns
personal i zed to neet individual objectives. The mni num account size is $100, 000.
For details call 800—252-2044.



MARKETIMER NO-LOAD MUTUAL FUND MODEL PORTFOLIOS

The Marketimer no-load model portfolios are designed to provide investors seeking aggressive, growth and balanced objectives with a
strategic approach to investing in no-load funds over the long-term.

Model Portfolio | is designed for investors with aggressive growth investment objectives. Such investors seek maximum returns and
are willing and able to accept high levels of risk and volatility. Current incomeis not afactor in this portfolio.

Model Portfolio Il isdesigned for investors with long-term growth objectives. Such investors seek to enhance the value of capital
over time and assume areasonable level of diversified market risk. Current income is not an important factor.

Model Portfolio 11 is designed as a balanced portfolio for current investment income along with capital preservation and modest
growth. The portfolio isallocated evenly between equities and fixed-income securities. This portfolio is best suited to investors nearing or
aready enjoying aretirement lifestyle.

MARKETIMER MODEL PORTFOLIO | ($20,000 value on 1-1-88)
Current Holdings Symbol % Beta Vaue 2-28-03 % Change
Baron Growth BGRFX 05 1.00 $ 4,014
Baron Small Cap. BSCFX 05 105 3,425
Rowe Price European PRESX 05 0.69 2,176
Vanguard Int’l. Growth VWIGX 05 0.70 1,823
TIAA/CREF Equity Index TCEIX 15 1.02 12,558
Money Market 65 0.00 102,716
100% 033 $ 126,712 +534 %
MARKETIMER MODEL PORTFOLIO Il ($20,000 value on 1-1-88)
Current Holdings Symbol % Beta Vaue 2-28-03 % Change
Gabelli Asset Fund GABAX 05 0.74 $ 3434
Rowe Price European PRESX 05 0.69 2,428
Dodge & Cox Stock Fund DODGX 05 0.60 4,199
Vanguard Int’'l. Growth VWIGX 05 0.70 1,853
TIAA/CREF Equity Index TCEIX 15 1.02 8,905
Money Market 65 0.00 83.016
100% 029 $ 103,835 +419%
MARKETIMER MODEL PORTFOLIO Ill ($40,000 value on 3-1-90)
Current Holdings Symbol % Beta Vaue 2-28-03 % Change
Vanguard Inflation Protected Securities VIPSX 25 0.00 $ 30,858
Vanguard Ginnie Mae Fund VFIIX 25 0.00 35,700
Rowe Price European PRESX 025 0.69 1,888
Dodge & Cox Stock Fund DODGX 05 0.60 8,082
TIAA/CREF Growth & Income TIGIX 07.5 102 7,003
Vanguard Int’l. Growth VWIGX 02.5 0.70 1,599
Money Market 325 0.00 39,903
100% 014 $ 125033 +213%

HOW TO SUBSCRIBE TOBOB BRINKER'SMARKETIMER

NAME

ADDRESS

CITY / STATE/ ZIP

Make check or money order payable to Marketimer and send to: Marketimer
410 Saw Mill River Road
Suite 2060

One-year subscription: $185 (overseas subscribers add $10) Ardsley, NY 10502



